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Feds watching
cable TV rates

B Increases made
| before new law
effective targeted

WASHINGTON (AP) — Federal
regulators say they’ll keep a
close eye on any bhig cable TV
price increases that occur before
a new cable TV rate-regulation
law goes into effect.

At its monthly meeting Thurs-
day, the Federal Communications
Commission approved several
steps in the rule-making process
for enforcing the new law and
cautioned FCC staff to be on the

FCC Chairman Alfred Sikes said)

cable television rate increases
before the law is fully implement-
ed “need to be targeted and
scrutinized.”
—The JTaw that put monopoly ca-

$4 ble television systems back un-
der federal control was passed

over President Bush’'s veto in
October.

It requires the FCC to establish
a rate formula for “basic” cable
service, which includes ali local
broadcast stations and public
and government access cable
stations.

It also requires the FCC to set
specific service standards and

2 DT

N NSO .

make rules to enable cable com-
petitors to get access to program-
ming now seen on cable.

Public comment must be gath-
ered before the FCC rules will be
final.

But in the interim, scattered
rate increases by cable compa-
nies have occurred.

In a letter Wednesday to the
FCC, the senators and House
members who led the fight for
the new law urged the commis-
sion “to pay particular attention
to those cable operators who
rush through rate increases in
anticipation of rate regulation.”

“Some cable operators have
even asserted that their rate in-
creases are a result of the Cable
Act. These assertions are false,”
said the letter from Sens. Ernest

Hollings, D-S.C., Daniel Inouye,

D-Hawaii, Slade Gorton, R-Wash.,
John Danforth, R-Mo., and Reps.
Edward Markey, D-Mass., and
John Dingell, D-Mich.

“Nothing in the act requires
rate increases. To the contrary,
the act gives the FCC and local
governments new authority to
regulate rates.”

FCC members cautioned their
staff to pay special atiention to
provisions for rollbacks and re-
funds as they work on
regulations.
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ADELPHIA

CABLE COMMUNICATIONS
Dear Adelphia Customer:

_ Effective with your January bill, Adelphia's cable television service
rates will increase. This adjustment is necessary because we continue to
absorb steady increases in operating expenses. For example, we have seen
increases in programming fees and in our costs for insurance, construction
materials, vehicle maintenance, and utilities. In order for us to continue to
provide quality programming and maintain a technically sound cable
system, we find it necessary to adjust our monthly rates. The new rates will
be as follows:

Service Present Rate Change  New Rate
monthly rates

Broadcast Service $8.00 - $ 8.00
(consists of broadcast channels)

* Satellite Service $995 $2.00 $11.95
(consists of satellite channels)

Standard Service $17.95 $2.00 $19.95

(consists of Broadcast Service
and Satellite Service)

* not available on a stand-alone basis

Congress recently passed a law to regulate specific areas of the cable
tv industry. The main regulatory effect of this law upon Adelphia will be to
control the price of our Broadcast Service. However, the new Cable Act
will not preclude normal cost-of-business increases on satellite-delivered
services, and Adelphia's proposed rate change is in compliance with the
present interpretation of this law. Adelphia will continue to monitor any
new legislative developments and will keep you informed of any effects the
new Cable Act may have on you.

(continued on reverse side) 016-19/G698 1192



Cable television remains an excellent value, especially when compared
to other forms of entertainment. On average it now costs a family of four
$25.00 to see a single movie at a theater or about $80.00 to attend a
professional sports event. By comparison, Adelphia's Standard Service,
offering a wide variety of entertainment, sports, and informational
programming at only $19.95/month, offers a tremendous value.

We wish to express our appreciation for the opportunity to provide
you with cable television service. If you have any questions, comments, or
suggestions, please feel free to telephone or write our office.

Sincerely,

Adelphia Cable
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Che Duaily Time

Monday, December 21, 1992

148th Year—300th Day

Sammons increases
cable service rates

By PAT HARRISON
City Editor

The cost of Sammons cable
television service is going up Feb.

Sammons Communications of I1-
linois Monday said the rate for
basic services will increase 65
cents, to $13.95 monthly. Kangley
residents will pay $15.95.

Monthly rates for HBO and
Showtime will increase 35 cents
and 30 cents respectively Jan. 1.
The new monthly rates will be
$11.45 for HBO and $11 for
Showtime. Monthly rates for

‘ Cinemax and The Disney Channel
will not increase.

The last increase for basic ser-

vice, 60 cents a month, was Jan. 1
of this year.

Sammons General Manager
James Mumma atfributed the in-
creases to the cost of installing new
converter boxes, which will aliow
Sammons to increase programm-
ing. Mumma declined to say what

Sammons monthly
service charges

$14 T
$12+4
$10-
$81
$6 1
$41
$2-

4

L

1983 Jan. 1, Nov.1,

1987 1989

other channels might be offered.
He said a fire in the firm’s
Streator office damaged <com-
puters that turn on converter
boxes. New computer equipment is
being installed, Mumma said.

Nov. 1,
1990

May 1,
1991

Jan. 1,
1992

Feb. 1,
1993

The Daily Times/CLAIRE R. FLIESS

The new converter boxes will be
half the size of current ones, will
have remote and volume control
and provide Sammons the ability
to carry up to 86 channels, Mumma

SEE CABLE ON PAGE 10
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CONTINUED FROM PAGE 1
said.

He said customers will be mailed
notices in January about turning in
old converter boxes for new ones.

““The costs of quality programm-
ing are continuing to increase, thus
causing the fees we pay to carry
these channels to also rise,” Mum-
ma said. ‘“Even though price in-
creases are never pleasant, the
majority of our subscribers do not
want us to cut back on the services
we deliver.”’ :

The rate increase, however,
could be subject to scrutiny by the
Federal Communications
Commission.

Federal regulators say they will
keep a close eye on any big cable
TV price increases that occur
before a new cable TV rate-
regulation law goes into effect.

The FCC last week approved
several steps in the rule-making
process for enforcing the new law
and cautioned FCC staff to be on
the lookout for abusive rate
increases.

FCC Chairman Alfred Sikes said
cable television rate increases
before the law is fully im-
plemented ‘“need to be targeted
and scrutinized.”

The law that put monopoly cable
television systems back under
federal control was passed over
President Bush’s veto in October.
It requires the FCC to establish a
rate formula for basic cable ser-

vice, which includes all local
broadcast stations and public and
government access cable stations.

It also requires the FCC to set
specific service standards and
make rules to enable cable com-
petitors to get access to program-
ming now seen on cable.

Public comment must be
gathered before the FCC rules will
be final.

An FCC spokesman said that
anyone objecting to the latest in-
crease by Sammons should write
the FCC. The address is Federal
Communications Commission,
Dockets Branch MM92-266, 1919 M
Street Northwest, Washington,
D.C. 20554.

“Recent increases will be rolled
back if they are in areas where
there is no effective competition
and rates are deemed
unreasonable,’”’ an FCC
spokesman said.

Mumma declined to comment on
the possibility of a rollback.

Ottawa, Streator, Marseilles,
Seneca and Naplate filed a suit in
1987 against Sammons over an in-
crease in rates. They claim rates
cannot be raised without local
government approval.

Mumma has contended the rate

increases were legal because the -

franchise agreement with the city
allows Sammons to raise rates 5
percent without a hearing.

l THE ASSOCIATED PRESS
provided information for this

_article. A related article is on

page 5.
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Metropolltan-Area Cable Rates

Company (Subecribers)

Basic No.of Date Amount
Basic OfLast OflLast Hook-up
Rate Channels Increase Incresse Charge

Cox Cable (87,000)*

$19.95 46 2/92 $1.20 $59.95

TCl Cable of the Midlands (32,500)

Douglas Co. Cablevision (16,300)

Amer. Heritage Cablevision (15,700)

20.85 32 2/92 1.00 49.95
17.50 31 7/9N 1.00 30.00
21.50 32 5/92 125 4000

January 1993.
Source: Cable companies.

*Cox Cable’s listed monthly rate and hook-up charge take effectin

Firms to Follow Cox Lead;?

In Increasing Cable Rate

BY GARY NEWMAN
WORLD-HERALD STAFF WRITER

Even though Cox Cable Omaha pro-
poses raising its monthly rate by 6
{Jcrccnt in January, the rate still would be
ower than two of the three other cable
systems serving the Omaha-Council
Bluffs metropolitan area.

The other cable companies indicated
they will follow the Cox lead and
boost their prices within the year.

Cox’s rate for its 30-channel basic
service is $18.75 per month. Cox said it
will go to $19.95 in January. Cox pro-
vides service in Omaha and parts of
Douglas and Sarpy Counties.

Cox cited “escalating, uncontrollable
business expenses” in announcing plans
for the increase.

Dennis Jadlot, general manager of
American  Heritage Cablevision in
Cpuncil Bluffs, said: “Cable television is
like any other business. We buy whole-
sale and sell retail, and the cost of
doing business is going up.”

American Heritage serves Council
Bluffs and part of Pottawattamie Coun-

ty.

Julie Breeling, marketing manager for
TCI Cable of the Midlands, said its
subscribers probably will face another

increase, “but I'm not at liberty to say -

when or how much.”

TCI serves Bellevue, Papillion, LaVis-
ta, Ralston and parts of Douglas and
Sarpy Counties.

American Heritage has the metro
area’s highest subscriber fee. Jadlot pre-
dicted a 4 yercent to 6 percent increase
during 1993.

Douglas County Cablevision’s manag-
er, D.K. Ross, said monthly rates will
increase as new channels are added. That
might begin as early as April, he said.
The company has customers in Omaha
and Douglas County.

In all cases, an increase in subscriber
rates means an increase in franchise fees
paid to cities and counties that the cable
companies serve,

The franchise fees are based on gross
revenues. American Heritage pays 3
Feljoem, Cox and Douglas County Cab-
evision pay 5 percent and TCI pays from
3 percent to 5 percent among the seven
areas it serves.

Toadoaw Sve ol ve-

——

Tv News BRIEFS

Regulators planning to keep
close eye on cable-TV prices

Federal regulators say they’ll keep
a close eye orgx any big cable-TV price
increases that occur before a new
cable-TV rate-regulation law goes into
effect. At its monthly meeting, the
Federal Communications Commussion
approved several steps In the rule-
making process for enforcing the new
law and cautioned FCC staff to be on
the lookout for abusive rate hikes.

Compiled from reports by The Associat
Washington Post.
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$'ECIAL REPORT ON CABLE RATES - Page 4

"BIDEN SEEKS iNQUlRY ‘
INTO CABLE RATE HIKES

Senator Btden recently wrote to the Chaurmcn of the Federal

Communications Commission, the agency charged with |mplemenhng and
enforcing the Cable Competition Act, asking him to determine whether recent
rate increases by Delaware cable companies comply with the regulations

_required by the new law. In his letter Biden said:"

:?Bu wou‘can i i ] want fo make certain these rote hikes receive thes sz’ | i
fo send your comments | full scrutiny of the Federal Communications
goﬁfnii?:;::ms : : Comnission. The questionable timing of the increases

~ Commission, ~ announced in the interim between the enactment of

you CC'nW"fe f° the cable low and the Commission's promulgation of -+ -+
i " new ritte regulations - should not, in my opinion, =
 shield' them _frém being rolled back if such oction is

dictated by the new law."

Chairman, - .
Federal
Communications
Commission, -
1919 M Street, N W
~ Washington, DC
20554

Biden ask=d for a full accounting of the Commission's proposals to
review rate increases announced before the regulations are drawn up and

requested a time.able for when the new rules will be issued. Il

i1 United States Senate
Washington, DC 20510-0802

Pubhc Document
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December 23, 1992 -
FCC
Room 222

1919 M Street, NW
Washington, DC 20554

Subject: Cable Television Rate Regulation

Dear Sirs:

As expected, our cable system is doing exactly what the ELECTRONIC MEDIA
article states.

Sincerely,

Cfgw;c>ﬁL~2i§%%g

Jim Tuverson, Jr. ’
5420 Sylmar Avenue, #308
Van Nuys, CA 91401

76, W €0 0 R




that it may force them to invest in  —— SN Y — ]

expensive technology that the
public may not want.

Mr. Sikes’' efforts to permit the
phone companies to offer cable
have also been of concern to
broadcasters and existing cable
operators for competitive reasons.

Moreover, many broadcasters
were appalled when Mr. Sikes told
an industry contingent that he be-
lieved the future belonged to cable
and other multichannel video ser-
vices, not broadcasting.

“He has always remained true to
his convictions, and although we
may not have seen eye-to-eye on
every issue, he has always been
willing to give us a fair hearing,”
says Eddie Fritts, president and
chief executive officer of the Na-
tional Association of Broadcas-
ters.

Inside the agency, Mr. Sikes has
also been criticized for a lack of
sensitivity to the concerns of the
other commissioners.

Sources say weaknesses in his
political skills put a strain on
agency relationships and thwarted
compromise on some key issues.

“He gets high marks for stead-
‘fastness, but that reduced his ef-

AL SIKES
Departing FCC Jan. 19

fectiveness in the end,” says An-
drew Schwartzman, executive
director of the watchdog Media
Access Project.

Indeed, some high-level FCC
sources insist that had Mr. Sikes
been willing to bend a bit, he may
have been able to avoid perhaps
his most highly publicized loss,
over the financial interest and
syndication rules.

According to the sources, Com-
missioner Andrew Barrett joined
the three-person majority oppos-
ing Mr. Sikes’ effort to eliminate
the rules only after Mr. Sikes re-
fused to accept a proposal by Mr.
Barrett that would have phased
out the regulations after a three-
year transition.

The result: Instead of winning a
majority vote to eliminate the
rules last year, Mr. Sikes came out
on the losing end of a 3-2 vote to
keep modified rules, and now it
will be up to his successors to un-
tangle the remaining mess.

Mr. Sikes disputed that assess-

well-publicized eHorts to bring to
the fore proposals to reform the
regulations, but his colleagues

have forced him to retreat each

time.

Mr. Sikes also insists that de-
spite perceptions to the contrary,
there have been periods of har-
mony at the commission.

However, as recently as last
week, Mr. Sikes was widely per-
ceived as insulting his two Repub-
lican colleagues, Sherrie Marshall
and Mr. Barrett, during what was
supposed to be a light-hearted
roast here honoring his impending
d .

According to Mr. Sikes, the
barbs were meant to be in fun,
but sources say they weren’t taken
well by the audience or some
members of the commission.

Said Mr. Sikes of the fuss,
“There are little minds over here
who are always interested in try-
ing to cause fights, and I'm not in-
terested in fighting.”

“QOverall,” says FCC Commis-
sioner Jim Quello, one of Mr.
Sikes’ most consistent supporters
over the years, ‘‘despite all the
churn here at the commission, he
achieved a lot of things.”#

" networks each found somethmg

ulation pEd

to cheer about.

Barbara Brogliatti, a spokes-
woman for the Hollywood coali-
tion that supports the rules, said,
“We're real pleased and relieved
that the FCC will be able to re-
view the matter absent the chaos
that would certainly result in the
marketplace if there were no
rules in place.” R

Said Robert Wright, president ’ '
and chief executive officer of
NBC, “Virtually every independent expert that exa-
mined the rules over the last decade agreed they have nc..
place in today’s diverse, global marketplace.

“The court’s action ... provides further evidence of
this fact,” he said.

Sources who are close to the case also said the court’s
ruling gives Hollywood a chance to prop the regulations
up.

However, the sources warn that the 120-day turn-
around is expected to strain the FCC, which is also sup-
posed to come up with a host of new cable TV regula-
tions in April.

Also complicating the picture is the fact that the FCC
is expected to lose two of its commissioners soon—FCC
Chairman Al Sikes, who has already announced his res-
ignation, and Commissioner Sherrie Marshall, whose
term has expired.

In addition, the sources said it’s unclear whether there
will be sufficient time to bring the Clinton administra-
tion’s new commissioners on board before the rules are
set to expire.#

FCC urged to halt cable’s interim rate hikes

By DOUG HALONEN
Washington bureau chief
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Dear Customer:

Since cable television’s birth in 1948, some 60 million Americans
have chosen to receive a major share of their  information,
education, and entertainment through it. Here, at United Artists
Cable, we are proud of the gquality service and programming we
provide to some 85 thousand customers in the east San Fernando
Valley and expect to add more customers in 1993.

With the significantly higher costs associated with maintaining the
cable facilities; technical equipment; salaries for 240 employees;
and increases in program fees that we pay to many networks we carry
requires us to make a modest 50 cent rate increase in our monthly
e XA OS e e L

Effective with your January 1993 billing statement, our

plus service will increase from $14.95 + .50 = $15.45 per month.
We will also be charging a $2.95 fee for second TV set remote
control. Other regular monthly charges, except as noted below,
will continue to apply for any additional services.

Here’s some other chénges and improvements you can expect in 1993:

+ENCORE, an optional premium service which features hit movies of
the 60's, 70’s, and 80‘s, will go down $5.45 in price from $6.95

- to $§1.50 per month.

-The Senior’s discount has been simplified - just show your
qualifying utility bill and picture identification and start
enjoying the savings! Discount also applies for low income
customers. The 10% discount is offered on Basic and Basic Plus
service only.

‘Digital Music Express (DMX) will be coming to our system in
1993. It is a digital audio service which provides pure,.
uninterrupted, compact disc quality music 24 hours a day through

your home stereo system. More detaills to follow!

-Customer Service Representatives who answer your phone calls will
now be able to use imaging to see your exact billing statement on
their computer screen along with an additional page of your
billing history.

*A 3-panel billing statement has been created to make your monthly
statement easier to read and understand.

+Pay Per View orders may be processed in as little as 15 seconds
by phone with the introduction of advanced "short order"

technology, plus, you’ll be able to see the listings of showings
for the upcoming 5 hours of programming on a designated channel.

United Artists Cable Television * 15055 Oxnard Street « Van Nuys, CA 91411



For all current and new customers, please note that all our
packaging will now fall under the Entertainer series shown below:

HBO®* . SHOWTIME + DISNEY + CINEMAX « THE MOVIE CHANNEL

*8tandard package -- choose from any two of the above for $17.95,*
*Classic package -- choose from any three of the above for $22.95.*
*Deluxe package -- choose from any four of the above for $27.95.%

*The Works -- All five of the above for $33.40.
*If selecting HBO add 45 cents (applies to above package prices and
a la carte purchase). ‘

Add $1.00 to any of the above packages and get all the hit movies
of the 60’s, 70’s, and 80’s on ENCORE, channel 14.

As you may know, Congress recently adopted legislation which

extends greater regulation over cable television rates. The
Federal Communications Commission is expected to adopt rate
regulation guidelines and rules by mid-1993. Based on current

information, we believe the rate adjustments we are taking are
consistent with the provisions of the new law.

We regret we cannot yet answer all your questions on the new
legislation until the FCC acts. We are committed to complying with
the new rules - and doing all we can to make cable television
programming and service even better.

We appreciate having you as a customer, and hope that you will
continue to enjoy the vast array of quality programming cable TV
has to offer. At United Artists Cable, "We’re taking television

into tomorrow."
Thank you for your continued patronage.
Sincerely,

.

George Noel
General Manager



